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1. Reference le made to HFIC meaaorandum dated 21 March 1962 
which requested DPD to procure Spatial Filtering and Image Enhancement 
fiever Studies. 


2. Negotiations have been conducted with the C ontractor fo r 
above work and an estimated cost and fixed fee totaling ! | has 

been agreed to. Shis ex ceeds the a mount obligated by 3SFIC in referenced 
1 — rwremlma by the sum of | | This increase is a result of 

substantial increases in Contractor’s overhead and G & A rates since 
October 1961# the date of the original proposal upon which NPIC* a 
obligation was based. 


3. Ac cordingly, It is requested that NPIC set up an additional 

obligation of | for this work on their books. Further, EPD 

Finance and Contracting Officers should be notified when such obligation 
is made. 
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